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June 17, 2020 
 
 
Ms. Dian Ferguson 
Central Area Senior Center 
500 30th Avenue South  
Seattle, WA 98144 
 
Dear Ms. Ferguson: 
 
On behalf of the Finance and Administrative Services department of the City of Seattle, I am very pleased to 
be sharing with you the City’s interests as we discuss the transfer of the property located at 500 30th Avenue 
South, now known as the site of the Central Area Senior Center (CASC), and the location where CASC carries 
out its mission of nurturing a more equitable city by helping people live healthy, prosperous lives.  To 
further our discussions, this letter will outline terms that the City is prepared to discuss with you.  We 
propose that we meet via teleconference at a mutually agreeable time.  While this letter is not legally 
binding, it is meant to assist us in our discussions.    
 
The City’s interests in transferring the property to CASC are to strengthen diverse communities and bolster 
access to social programs and opportunities.  Thus, the City is interested in maintaining an agency services 
agreement with CASC and ensuring that any development would be solely for community purposes of 
affordable housing development.  To achieve this, the terms of the proposed transfer are:  
 

• The City will be the Seller and CASC will be the Buyer.  The property address is 500 30th Avenue 
South, King County Assessor parcel number 1250201500.   

• The City would convey the property via a Quitclaim deed, with the following:   
o CASC will enter into an agency services agreement with the City whereby CASC must use the 

property to furnish specific social services to the public for a term of 15 years after the 
conveyance of the property to CASC.  This is “partial payment” for the value of the property. 

o CASC will take the property in its “as-is” condition and will assume all environmental risk 
associated with the Property, including deed covenants to indemnify the City from 
environmental liabilities arising from the Property. 

o The deed will convey title to CASC for so long as the Property is used in compliance with the 
agency services agreement for the term of that agreement, and thereafter for social 
services and for so long as any development is limited to affordable housing.  Title to the 
property shall revert to the City if the property is no longer used for social services or a 
combination of social services plus affordable housing. 

o CASC will grant the City a negative easement that runs with the land and limits future 
development of the Property outside the footprint of the existing building to an affordable 
housing project.  Affordable housing is defined to mean a project which utilizes the 
development value to create and maintain housing units on the property with a mix of unit 
sizes which are affordable to and serve households with income levels up to 80% of area 
median income and with a majority of units serving 60% of area median income, or such 
other affordable housing development subject to the written approval by the City. 

o The negative easement will require that CASC and successors maintain the property 
improvements in good repair, pay all taxes and assessments, not encumber the property 
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without the City’s prior written consent, and permit the City to enter the property on 
reasonable notice to inspect for purposes of determining compliance with covenants.   

o The City’s interest is in not receiving any future requests for City financial support of an 
improvement to the existing building permitted under the negative easement, outside of an 
existing City grant program.  CASC will propose how it is to meet this City interest in the 
transfer. 

o If necessary to allow for financing of permitted capital improvements to the property, the 
City will work with CASC and its lender in order to subordinate the City’s interests in the 
property in a manner that is consistent with the City’s goal of ensuring the property 
continues to be used for social services and affordable housing.  If lender requirements are 
known at closing, the parties will negotiate a subordination agreement or other appropriate 
instrument.  If lender requirements will not be known at closing, the City will include a 
provision in the negative easement and restrictive covenant that provides a process for 
future subordination requests from CASC. 

 
We look forward to a teleconference with you and furthering the City’s partnership with CASC.  Please let 
me know of some dates and times when you could be available to meet on a platform such as Skype or 
Microsoft Teams, and I will be happy to follow up with a confirmed invitation date and time for our meeting. 
 
Sincerely,  
 
Karen A. Gruen 

 
Karen Gruen  
Real Estate Services Division Director/Deputy Operating Officer 
Department of Finance and Administrative Services 
 
Cc:   Michelle Reed, Chief Operating Officer  
        Department of Finance and Administrative Services 
 
 

 
 
 
 
 
 
 
 
 

 


